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We have often called attention to special instances of low 
rates accepted by the insurance companies for risks that should 
pay them fairly. The worst yet brought to our attention was 
a dwelling house written at five cents. Allowing the agent or 
broker 25 per cent commission, where does the profit of the 
company come in? Echo responds that he can’t see it. 





D. P. FAckiERr, the well known actuary, has devised a very 
simple and easily remembered rule for determining how long it 
will take a given sum of money to double itself at a certain rate 
of interest. Divide the rate of interest into 72, and the quotient 
will be the number of years, to within a small fraction. Thus, 
at 4 per cent. interest, the answer is 18 years, which is only one- 
quarter of a year too great, the exact time being about 173/ 
years. For six per cent the result is only one month out of the 
way, while for 8 and 9 per cent it may be said to be exact. 
This is a good rule for editors and other large capitalists to 
remember. 





One by one the legislatures of the various states are disap- 
pearing from view, without having accomplished nearly so 
much damage to the insurance interest as was contemplated. 
We do not remember a winter that has given birth to so many 
bills bearing upon the subject of insurance as the one just passed. 
These were of all grades of badness, from those that were in- 
differently bad to those that were outrageous. Of those which 
really proposed some practical good, and were honestly in the 
interests of the public, the number was extremely small. Had 
all the bills proposed in the various states this winter been 
enacted into laws they would have destroyed the insurance bus- 
mess, so much ignorance and prejudice characterized their 
various features. The insurance press has been largely instru- 
mental in defeating these objectionable measures, by calling the 
attention of the companies and their agents to them as quickly 
mys they made their appearance. This has kept the underwriters 
informed as to what was going on, and enabled them to oppose 
legislation that was calculated to operate disastrously to them 
orto the public. Such of the legislatures as are still in session 
are approaching so nearly to the day for adjournment that little 





apprehension need be felt regarding further insurance legislation 
this winter. The remainder of the sessions will be required 
mainly for the putting through of private jobs. 





Vincent C. Kine, President of the Board of Fire Commis- 
sioners of this city, is urged for reappointment, his term of office 
expiring May 1. The appointment rests with Mayor Grace, 
who was recently visited by a number of insurance men, and 
urged to nominate Mr. King. During the administration of the 
present Board of Commissioners, the fire department has been 
wonderfully successful in extinguishing fires and keeping down 
the fire losses in a city that is made to burn. There are three of 
the Commissioners, each one of whom is devoted to the fire ser- 
vice, having been firemen from their youth up, and intent only 
upon securing the most effective service possible. As President of 
the board, Mr. King has made an admirable executive officer, 
making a splendid record both for himself and the department. 
It would be a difficult matter to find a more worthy successor 
than himself for the place. 





f 


Tue legislative investigation of the Hartford Life and An- 
nuity cooperative-safety-fund-assessment-company having de- 
veloped the fact that the Massachusetts Safety Fund Company 
is an auxiliary of the Hartford concern—the risks of the former 
being reinsured by the latter—the District Attorney of Massa- 
chusetts has directed that the agents of the Massachusetts branch 
cease doing business in that State. The penalty for refusal will 
be a prosecution for doing business unlawfully. Insurance 
Superintendent Fairman is, we are informed, about to com- 
mence proceedings against the agent of the Hartford concern in 
this city for doing business without a license. The solicitors 
for this company represent that they are furnishing life insurance 
cheaper than the old line companies, and giving equal security, 
but when charged with doing business contrary to law, they as- 
sert that their business is not life insurance. Superintendent 
Fairman will give the courts an opportunity to determine what 
the character of this so-called safety fund guarantee is. 





F. C. Moors, for many years identified with the Continental 
Fire Insurance Company, was last week elected to the position 
ot second Vice President. Mr. Moore is a young man of rare 
executive ability, of much intellectual capacity, and of great 
energy and force of character. He is the author of a work en- 
titled “Fires, their Causes, Prevention and Extinction ; com- 
bining also a Guide to Agents respecting insurance against loss 
by fire” This work ‘is a thoroughly practical one, and has 
had a large sale among underwriters. As may be inferred from 
the fact of his writing so successful a book, Mr. Moore is a 
practical underwriter whose ability has long been recognized in 
the profession. His promotion is well deserved, and gives sat- 
isfaction to all persons identified with the Continental. Some 
of the other officers, who might well have anticipated promo- 
tion in advance of Mr. Moore, waived their claims in his behalf, 
and united in urging his appointment to the position created for 
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him. His advancement was wholly unlooked for by him, his 
first intimation of it being when he was sent for to receive the 
congratulations of the directors. 





Two bills relating to co-operative and benevolent societies 
have been introduced in the legislature of this State during the 
present session. One of these proposes to prohibit all such 
societies, organized outside of New York State, from doing bus- 
iness within this State, except upon compliance with the insur- 
ance laws of the state; the other bill proposesto exempt from 
the operation of these laws all such societies as promise to donate 
money or other benefits to the deceased members “ provided 
such money, benefit, charity, relief or aid is derived from volun- 
tary donations or solely from admission for dues and assess- 
ments collected or to be collected from the members thereof 
and interest and accretions thereon.” This later measure, if 
passed, would tend to cause the state to be overrun with co-op- 
erative swindling concerns, pretending to insure lives, similar to 
those that have brought such disaster to Pennsylvania and Ohio. 
It is singular, after all the exposures that have been made of 
these fraudulent associations, and the official reports against 
them by insurance commissioners and legislative committees of 
different states, that any intelligent person can favor the idea of 
throwing wide open the door and inviting all who choose to 
come here and prey upon our citizens. This is just what is 
proposed by the second bill mentioned. Already some of these 
cooperatives of other states have obtained a foothold in our 
midst defying the law, and successfully, thus far, all efforts of 
the Insurance Superintendent to force them to discontinue 
their unlawful business. The first bill referred to, if it should 
become a law, would either drive the agents of such deceptive 
organizations out of the State or into the Penitentiary. Unfor- 
tunately, the bill only applies to companies organized in other 
States, leaving the door open for resident speculators in fraud- 
ulent co-operative insurance to organize as many companies as 
they choose, with neither capital nor character, and still be ex- 
empt from compliance with the laws which the legislature has 
deemed it necessary to pass to protect the public from the mis- 
management of the regular life insurance companies, having 
millions of dollars in assets and surplus. Why the co-operative 
and benevolent societies, whose sole motive for existence lies 
in the fact that they promise life insurance, should not be re- 
quired to furnish the same guarantees of good faith that are 
required of the regular life companies, it is difficult to see. If 


the public needs protection, it is clearly from that class of com-- 


panies that have neither character nor financial standing to serve 
as. an endorsement of their ability or intention to fulfill their 
contracts. But it appears that our legislators are fearful of 
offending the numerous so-called benevolent organizations, 
and insist upon exempting them, while doing a life insurance 
business, from the operations of the insurance laws. The most 
they dared to do is to propose the bill first named above, apply- 
ing to such organizations of other States. Even this, however, 
is better than nothing, and if other States can be prevented from 
sending their miscalled benevolent societies here to seek, by 
misrepresentation and fraud, to delude our citizens, an evil of 
considerable magnitude will be overcome, 





THE MUTUAL LIFE EXAMINATION. 


Se examination of the Mutual Life Insurance Company 
that is now being made is of the most thorough descrip. 
tion. In fact, two examinations of the company are being 
prosecuted simultaneously, one by the New York and the other 
by the Pennsylvania Department. Each is distinct from and 
independent of the other. Superintendent Fairman directs the 
one in the interests of the New York Department, while E. W. 
Peet, the well known actuary, represents Pennsylvania. John 
A. McCall, Jr., Deputy Superintendent of this State, is in actual 
charge of the New York force, which consists of seventy-five 
persons, accountants, clerks, appraisers, etc., all of whom were: 
selected by the Department. This examination is being made 
in accordance with a request preferred by President Winston 
last summer ; it was begun in November last, and is now ap- 
proaching a close. Probably by the first of May the Insurance 
Superintendent will be able to submit a report of the examina- 
tion to the public, exhibiting the condition of the company 
with a degree of explicitness that has never before been done by 
any other examiners. 

It is fortunate for the Department, the company and the 
public that so competent a person as John A. McCall has had 
charge of the examination, for he is recognized among insurance 
men as one thoroughly competent to perform the work, and his 
fairness is beyond question. While the Insurance Department, 
under various administrations, has been charged with nearly all 
the crimes in the calendar, Mr. McCall has maintained through 
it all his reputation for integrity and honesty. The fact that he 
is a Democrat, politically opposed to the party in power, yet 
has been retained as Deputy Superintendent when the suc- 
cessful politicians were striving for every place within the gift 
of the party, is good evidence that he is an officer of ability, 
and one who cannot be influenced by anything to swerve 
from the line of duty. In prosecuting the present inves- 
tigation of the Mutual Life, he is going to the very bottom of 
things, examining every transaction of the company from the 
day it began business to’the end of the year 1880. Books that 
the present officers of the company never looked into have been 
brought forth from the store-rooms and subjected to examination. 
Every facility has been placed at the disposal of the examiners 
by the company; a room has been set apart for their exclusive 
use; no officer of the company either assists or interferes with 
them; all records they call for are at once sent to them, and 
everything possible done to aid them in ascertaining the exact 
financial standing and condition of the company. Those who 
know Mr. McCall know that when the examination is com- 
pleted, his report will set forth the exact facts. 

This is precisely what Mr. Winston wants, The company 
has been most viciously assailed for months by various news 
papers, insurance, religious and worldly, instigated thereto 
mainly by rival life insurance companies. To silence this 
clamor, it became necessary that an exhaustive official investi- 
gation of the company’s affairs should be made. The conditions 
under which this is being done are such that all fair minded men 
will be satisfied with the honesty of the report, whatever it 
may show, when it is completed. What this exhibit will be 
we have no means of surmising; but whether it sustains the 
annual statements heretofore made by the officers, or whether it 
shows discrepancies between these statements and the actual 
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condition of the company, we shall accept it as true, having the 
utmost confidence in the fairness of the examination and the 
examiners. Without possessing any special information on the 
subject, we will hazard the prediction that the report will show 
that the statement of the company’s assets heretofore made have 
been below, rather than above, the actual facts. 

Considerable adverse criticism has been directed against the 
Mutual Life because of an item that appears in its statement 
called the ‘‘ contingent guarantee account.” As it is well known 
that Tue Spectator publishes annually a Life Insurance 
Chart and a Policyholders Pocket Index, exhibiting the business 
and financial standing of the various life insurance companies 
of the country, we have been repeatedly urged to explain this 
item, and persons identified with other companies have insisted 
that it should be charged in the expenses of management. In 
the statement of the Mutual for January 1, 1881, in the revenue 
account there is entered this item: ‘* By paid contingent guar- 
antee account, $949,512.” Standing as it does, it looks like an 
item of expense, but in fact it is not. In making up their ac- 
counts last year, the officers of the Mutual estimated the value 
of all the stocks and bonds it holds as assets at their par value, 
instead of at cost. As many of these stocks and bonds, includ- 
ing governments, had cost more than par, the seeming loss was 
paid from the contingent guarantee fund. This fund gets 
credit for this again when the same stocks and bonds are 
figured among the assets at their market value. Then, too, 
where a loss or gain has been made in the sale of real estate 
or securities, the amount is entered in the contingent guarantee 
account. This account, therefore, is a record of losses and 
gains and is by no means chargable to the expense account; 
itis of the nature of a safety fund, as its name implies. The 
regular profit and loss account of real estate and bonds shows a 
gain instead of a loss, whereas critics make the contingent 
guarantee account the receptacle of losses only, and therefore 
charge its footing to expenses. The company’s stocks are to- 
day worth over $2,000,000 more than par, and therefore the 
items of the contingent guarantee account, instead of being a 
source of expense, is evidence of a good financial management. 
We trust this explanation will satisfy all readers that the con- 
tingent guarantee account of the Mutual Life is not an item of 
expense, and that consequently, we cannot enter it as such in 
our statistical publications. There will, of course, be some to 
find fault with the Mutual Life’s mode of bookkeeping, and 
there are some who never have been, and never want to be, 
satisfied with what that company does, and it would be useless 
to try to please them. 





“LIFE ASSURANCE DOES ASSURE.” 


— above is the title of the article contributed to the April 
_ 4 number of Harper’s Monthly by Rev. Stephen H. Tyng, jr., 
m reply to a recent article by Dr. T. M. Coan, printed by the 
same magazine. Mr.Coan’s contribution was in the nature of a 
general assault on the life insurance system, and a special attack 
upon the management of the companies. By misquoting sta- 
tistics and misapplying certain facts, he produced an article that 
was hailed with delight by the opponents of life insurance, and 
which must have excited distrast in the minds of many policy- 
holders who are readers of Harper. It was a startling revela- 
tion to them to be told, as they virtually were by Mr. Coan, that 








in putting their trust in life insurance they were leaning upon a 
broken reed, that the managers of the life companies who are the 
custodians of many millions of dollars, were using this trust- 
fund for their own benefit, and were mismanaging their trust to 
an extent that imperilled the interests of all policyholders. It 
was immediately shown that Mr. Coan was comparatively ig- 
norant of the subject regarding which he assumed to be a 
teacher, and the Messrs. Harper realized that they had made a 
mistake in admitting to their columns an article so misleading, 
aflecting a great interest in which hundreds of thousands of per- 
sons are personally interested. They forthwith announced that 
Rev. Mr. Tyng would prepare an article in rebuttal of Mr. 
Coan’s statements, and in the April number of the magazine, 
just at hand, Mr. Tyng discusses the subject of life insurance 
under the above-quoted caption. 

While Mr. Tyng has sought to do simple justice to the system 
of life insurance, and to the gentlemen who are entrusted with 
its administration, he betrays a lack of familiarity with the sub- 
ject that is to be regretted. He is a policyholder, and had, 
previous to being asked to write this article, probably given the 
subject about as much attention as does the average intelligent 
policyholder. When required to do so, he hunted up the 
statistics regarding life insurance, and from these has constructed 
an argument truthful and forcible, but not so, phrased as to 
attract popular attention. It is too statistical and heavy to cap- 
tivate the general reader. James Parton, the well known writer, 
has a happy faculty of taking dry facts and figures, and so 
placing them before his readers as not only to command their 
attention, but their memory ; he popularizes and makes interest- 
ing the heaviest and most prosaic of subjects. Mr. Tyng evi- 
dently does not possess this happy faculty, and, consequently, 
his present article will not impress itself upon the general 
public. The material that he employs is not always used to the 
best advantage ; there are any number of practical life insurance 
men whose thorough familiarity with the subject would have 
enabled them, using the same statistics, to have prepared a 
much more readable and attractive article. On the whole, 
however, Mr. Tyng has done good service to the many thous- 
ands of life insurance policyholders by grouping together some 
statistics and numerous incontrovertible facts which cannot fail 
to convince intelligent readers that ‘they have not been trifled 
with and deceived by the managers of companies, as Mr. Coan 
would have them believe. As it is announced that Mr. Tyng 
proposes to reprint this article, with additions, in pamphlet 
form, we do not feel at liberty to copy it entire, and so will 
content ourselves with making a few extracts from it. The 
article commences by saying : 


‘“‘ The life insurance system has been for two centuries a positive force in the 
progress of modern civilization and the accumulation of national wealth. It has 
been an important educational factor of every community which it has influenced, 
in habits of economy, prudence, and providence. And it stands to-day side by 
side with the savings bank and the trust company, sharing the confidence with which 
men who seek the welfare of their fellows crown all. 

“ Its special plea is a provision against the unequal risks of life, and its peculiar 
feature is an interest-bearing fund, to which its prospective participants contribute 
each his share. The voice of critical inquiry which it hears are the echoes of its 
own appeals to a selfish and spendthrift society. There is a rebound upon itself ot 
its own counsel of economy. Grave may yet be its defects, but the public owe it 
none the less a debt. 

“« More than $21,000,000 were divided, in sums averaging about $2500, among 
widows and orphans by the companies which reported to the New York Insurance 
Department in 1879. Nearly $9,000,000 in addition were paid on the maturity of 
endowment policies. About $12,000,000 were returned to twenty thousand persons 
who have voluntarily withdrawn. In all forms more than $56,000,000 were thus 
distributed in 1879. Since January 1, 1859, nearly $760,000,000 have been distrib- 
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uted by this system among policyholders for death claims, endowments, surrender 
values, and dividends, by the companies doing business in New York.” 


Referring to the fact that all the life insurance companies are 
subject to State supervision, entitling them in a greater degree 
to public confidence than almost any other financial system, the 
writer says: 

‘« In all the companies reporting to the State in 1879, there were $328,224,812 of 
re-insurance reserve. This is the amount necessary to cover all liabilities under 
contract. But besides this there were $65,277,721.75 of surplus as regards policy- 
holders. All this is the property of nearly six hundred thousand outstanding 
policies, or, besides security for the amount pledged to each, the companies hold as 
trustees an average sum of $110 for every policy at risk. The case is still stronger 
if the three largest New York companies are considered in their separate responsi- 
bility. The wider the scope of business, the better do the averages work, and the 
greater the security of the assured. These companies report $136,129.390 of re-in- 
surance reserve, and $26,075,465.49 of surplus applicable on policies, or absolute 
security for all risks, and $137.84 held as an average additional property of each 
policy. The moral integrity of the managers being assumed, there can be no rea- 
sonable doubt of their financial ability to fulfill to the letter every maturing contract. 

‘* An additional and most impressive enforcement of both these factors of confi- 
dence is gained by a long look through the past. The figures make an argument 
for the reliability of the system which no rhetoric can overturn. From the New 
York life insurance reports, since the organization of the Department to its last re- 
port, as of December 31, 1879, I glean my statistical compend. The thirty-one 
companies of this and other States, whose figures appear in the tables of the twenty- 
first annual report, received from policyholders in premiums, cash and note, during 
the twenty-one years, or such portions of that period as are covered by their re- 
ports, $898, 376,032. 

‘« During the same term these companies paid to policyholders, for death claims, 
matured endowments, annuities, for lapsed policies, surrendered and purchased 
policies, and for dividends, $603,073,118. The assets of the same companies on 
December 31, 1879, amounted to $401,515,793, less amount of capital stock, 
$4,306,900, or a net surplus of $397,208,893. Let this be added to the amount dis- 
tributed, and we have $1,000,282,or1 as the total paid to, or now held in trust for, 
policyholders. But if from this latter amount be deducted the receipts from 
policyholders, there remains, as the past and prospective gain over the payments 
by policyholders, $10r,905,579- 

‘* This statement, which is incontrovertible, shows the positive side of security as 
no figures of speech could portray it. But to this let me add a similar comparison 
bearing upon the relative advantages of large or small companies to the policyholder. 
The three largest New York companies, during the period covered by the reports 
from which I quote, received as premiums $363,538,414, and paid to policyholders 
$241,126,401. Their assets, less capital, were $163,972,414, making the past and 
prospective net profits to policyholders, derived from interest, over and above pre- 
miums paid by them, $41,560,436—or more than forty-one per cent of the gain to 
policyholders of all the thirty-one companies. These enormous assets and gains 
make the contract of life insurance ‘double sure,’ unless rogues are in the direction 
of the companies.”’ 

Upon the subject of life_insurance failures, which is treated at 
considerable length, Mr. Tyng says: 

‘It is grossly unfair to discriminate against insurance companies. Banks have 
failed. Railroad companies have collapsed, Merchants have become bankrupt. 
We have just emerged from an era of fraud. Whocondemns the bank system, the 
railroad enterprises, and mercantile ventures, because dishonesty, taking advan- 
tage of inflation, has tainted their past? But taking all companies, good, bad and 
indifferent, into account, it is claimed that less than one per cent of all the money 
invested in life insurance in the United States has been lost through mismanage- 
ment, dishonesty, failure, or other cause.”’ 

Illustrating the fact that the policyholders of a company con- 
stitute the company; that they are voters; that they have a 
standing in court, that ‘‘ from them proceeds the authority of ad- 
ministration, and they have swift methods for vindicating their 
jeoparded interests,” the article says : 

‘* The mutual life insurance system is a democracy. Itcan never become other 
than this without a coup d'4at. The facts bear out this theory. 


Losses and claims paid in 1879 
Paid on lapsed, surrendered, and purchased policies 
Paid dividends to policyholders 


Total paid policyholders, 1879 
But the receipts from premiums in 1879 were 


$29,773,134 
12,703,188 


13,330,824 


$56,007,146 
52,721,720 


Excess of payments over receipts by the companies $3,285,426 


From this table it appears that the assured have actually received $3,385,426 more 
than they contributed in the same year. This does not look like oppression.” 


After discussing the questions of surrender values, lapsed 





policies, and some other points, the writer considers the question 
of management expenses : 


‘* A life insurance company is an organization which, in its subdivision of Tespon- 
sibility and office, has no parallel but that of the government of a State. It em. 
ploys a large corps of agents, scattered over a widely extended territory; skillfy 
medical examiners to discriminate between good and bad risks, lest the mortality 
rate be ruinously increased; cashiers, book-keepers, and clerks to receive and ae. 
count for the premiums paid; scientific actuaries to guard against insufficiency of 
reserve, and to determine the proportion of surplus that may safely be returned; 
real estate experts to watch over its loans; a claim bureau to adjust without litiga- 
tion the rightful demands made upon it; lawyers of wise counsel to examine the 
titles of property on which loans are made, and otherwise to represent the interests 
of its policyholders ; the men of executive ability in its chief offices, capable of guid. 
ing and conserving these manifold departments. How vast is the force needful for 
its continued success! The total amount paid by all the thirty-one companies re. 
porting to New York in 1879, for the salaries, commissions, advertising, and all 
other expenditures of the business, including dividends to stockholders, was $1o,- 
893,197, while the total amount of money managed was over $400,000,000. Whata 
difference to the policyholders whether this vast sum was skillfully or unskillfully 
guarded !"’ 

The following table shows the ratio of expenses to income compared with the fire 
and marine insurance companies doing business in this State in 1879: 








Income. Expenditure. Per 


Cent. 


——e 





Fire and marine $21,084,276 $7,862,586 37-29 


Life insurance companies of New York State....| 41,162,509 3975%,128 | 13.97 





While Mr. Tyng’s contribution to the literature of life insur- 
ance is not calculated to add greatly to his fame as a writer or 
to be of permanent value, it serves a purpose by answering a 
malignant and prejudiced writer through the same medium that 
gave his production to the public. 





SPECTATOR SURVEYS. 


A RUMOR (repeated in a Wall street office lately) ascribes to certain 
wealthy parties an intention to organize a new fire insurance company 
with a paid-up capital of $5,000,000. This time the story is circumstan- 
tial, The name is to be ‘‘ The Vanderbilt” and the wealthy contributor of 
the obelisk fund, is mentioned as the chief proprietor. His associates 
are to be several financial magnates connected with a leading trust 
company, and the president of the new company an ex-president of the 
local Board of Underwriters. These are the street rumors which regale 
the young men who delight in such gossip, but at the present writing there 
is no confirmation of either of these statements. 


*% * % 


UNQUESTIONABLY stockholders in the companies are entitled to all the 
benefits which their stock or position gives them in their respective con- 
nections. Nor isit at all singular that the officers of companies favor such 
stockholders and directors as they think entitled to such favors. Never 
theless such favoritism leads to strange discriminations, as was recently 
illustrated by the acceptance of a line of $52,500 upon a single risk for 4 
director in a company having total assets of less than $600,000. For- 
tunately the risk didn’t burn, but it would have been an interesting scene 
in the directors’ meeting immediately after, had this big risk (carried with 
out re-insurance) burned while the policy was in force. 


*% *% * 


WE are informed that some time ago a city company declined to pay 4 
loss of $750 upon live stock, on the ground that the terms of the policy 
limited the loss upon any one horse to $150. As five horses burned, and 
there was a policy in another company with the same limitation, the city 
office claimed that their loss was only $75 per horse. The second company 
took a different ground and paid its $750 promptly. The secretary it- 
sisted upon his construction of the policy, and refused to pay the loss om 
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any other basis. He urged that the clause ‘‘ loss limited to $150 on any 
one horse” meant the total loss, etc. The matter was taken in hand by the 
company’s directors, and after a heated debate the latter overruled the 
tary and ordered the president to pay the claim. 


* * * 


secre! 


A pire company refused the fire policy of an agency company upon an 
up-town store building some months ago, but last week offered the same 
company a risk on some wooden buildings in Yonkers, on which it had 
foreclosed a mortgage. The agent recalled the former refusal to accept 
his policy, and this time declined the offer with an adjective commencing 
with “d. - # o 

Tue Board of Local Underwriters in this city has appointed a commit- 
tee to wait on his Honor the Mayor with a petition signed by the under- 
writers of this city, almost unanimously, for the re-appointment of Vincent 
¢. King as Fire Commissioner. 

% * * 


RecENT sales of insurance stock have shown a tendency upward in the 
prices of some of the leading companies, and, what is more encouraging 
still, there were numerous bidders present when the sales took place. 


% * * 


A BRoOKLYNITE who heard of the fire in Pearl street a fortnight ago, 
wherein a stock of whisky was damaged a few hundred dollars, was 
mean enough to poke fun at a neighbor who had some insurance on the 
property. He thought it a good joke that his friend should insure whisky. 
When the Brooklynite reached his New York office he learned that his 
company had some insurance on the stock of spices, etc., next door, and 
that there was considerable damage. When the two losses were ad- 
justed, the whisky stock paid eight per cent and the spices thirty-one and 
ahalf. Now the Brooklynite doesn’t laugh so heartily about his neigh- 
bor’s whisky loss. 

% % *% 


A CLERK who signed a ‘‘ binder” for a broker upon a building in New 
Jersey is in a quandary. He promised the policy in a day or two, and on 
the second day presented the policy to his principal to sign. The latter 
rejected the risk and that night the property burned. The “binder ’ is 
undoubtedly a valid insurance, but the unlucky clerk who signed it is 
pretty sore over the matter, As, however, he is a director’s son, he will 
retain his place. 

* * * 

THE rule about warehouse rates in this city seems to be this: “Charge 
the highest rate you can get, especially if there is a pressure for the in- 
surance.” The result is that companies have Hudson river stores all the 
way from forty-five to fifty-five, and bonded warehouses at rates ranging 
from thirty to sixty cents. There has been less pressure in the Brooklyn 
shore line warehouses of late,and companies are disposed to make con- 
cessions to continue the business, but there are other localities where the 
prices keep up. The companies responsible for the failure of the late at- 
tempt to advance rates on storage stores ought to be heartily ashamed of 
themselves. : 

* * * 

Tuer is such a thing as stretching the technicalities of a policy beyond 
4 reasonable limit. One of the city companies a few days ago insisted 
upon a reduction of thirteen dollars upon a proof of loss, covering a claim 
for a fire in a dwelling on which there was forty thousand dollars insur- 
ance, on the ground; that the policy did not include fresco work. The ex- 
emption was hidden away in nonpariel type, and, strictly construed, the 
company was not liable, but other companies were in the same position 
and allowed the claim as the whole amount was two insignificant for a con- 
troversy. As an immediate result, the mercantile firm of whom the owner 
of the dwelling is a member, sent written instructions to its broker direct- 
ing him to place the company on a black list, and do no more business 
therewith on the firm’s account. 


* * * 


Tue brokers were immensely tickled last week meeting a couple of district 
telegraph messenger boys carrying around a load of nearly two hundred 
Policies belonging to a close-fisted mercantile firm for an endorsement. For 
what think ye, gentlemen? To grant the firm ‘‘ permission to close the stair- 
ways” and thus make the rate better. Two messengers were employed nearly 





two days at a considerable expense, to secure what any respectable secre- 
tary, agent or broker could have informed the party was already allowed 
under the ordinary form of mechanics’ privileges. What tickled the 
brokers was this—that the firm didn’t know their own rights better and 
would never trust any of their business to a broker. 


* * * 


A ‘‘sPECIAL” who has had considerable experience planting agencies in 
the East and West, states that the medium sized towns and cities are so 
overrun with companies, and the best agencies especially so burdened 
with them that it is not at all an easy task to secure an agent worth having 
for even a large company at the present time. He says some of the more 
recently arrived foreign companies and some of the conservative city com- 
panies now trying to extend their business throughout the country, are 
meeting with serious difficulties in the effort. There are some agents who 
already have more companies than they can profitably serve, owing to the 
limited business obtainable, and are constantly pressed to accept more 
agencies. In some cases they are urged to give up other companies 
and take new ones into their office. The usual result in such cases is 
that the papers are ‘‘ pigeon-holed” and the new comer gets absolutely 
no risks whatever. He says there are hundreds of agents holding com- 
missions from companies for whom they cannot do business because their 
hearts are with old companies which they have represented many years. 
Some day these novices in the agency life will understand it. 


*% * “* 


Some policies expired lately upon stock contained in the large building 
situated on the corner of Broadway and Fourth street. They were written 
generally at ninety cents and one per cent last year, and an active broker 
tried to renew them at eighty cents. He was successful in’persuading about 
half the companies to reduce the price, but to his amazement the other 
half raised him to one-tenth to one-and-a-quarter. Before the entire line 
was covered the average rate exceeded one per cent, and the broker who 
had accepted the order at less than eighty cents net was out of pocket by 
the transaction. 

* “« 

Every few days we hear of an upward turn in rates in particular risks 
outside of the dry goods district, and it is a gratifying sign that there are so 
many individual cases of this kind as to make it reasonably sure that they 
furnish evidence of the healthy increase quietly but surely going on. 


* % * 


One of the curious things which ever and anon troubles the city cus- 
tomers of certain companies, is the appearance of the names of the emi- 
nently respectables in lists of losses upon out of town property, of a class 
which these companies will not touch on any terms in New York. The 
latest case is the list of companies insuring the Pearl Hominy Mill in 
Baltimore. There are companies in the list of losses in which it would 
be impossible to cover such a risk in this city at almost any rate. 








CORRESPONDENCE. 


ALBANY. 


Mr. Alvord After the Buffalo “' Scalpers""—A Bill to Regulate Canal Insurance— 
Another Relative to Insurance Investments—How Company Deposits Shall Figure 
in the Statement of Assets—A Long-winded Retaliatory Proposition—A Bill to 
Make False Statements Lawful. 





[From Our Own CORRESPONDENT.] 

Tue Assembly has adopted the amendment made by the Senate, to the 
Eagle Fire Insurance Company bill, given in my letter last week. It has 
been sent to the Governor, and is the first insurance act of any kind that 
has passed both houses this year. 

The act to facilitate the closing of solvent life insurance companies, also 
the bill relative to plate glass insurance, aimed at the Lloyds, have both 
been recommitted to the insurance committee of the Senate for hearing 
and amendments. 

Four more insurance bills have been added to those heretofore intro 
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duced and published. On March 8, Mr. Alvord introduced a bill to reg- 
ulate the charges of marine insurance companies, for insuring property 
transported on the canals. In presenting the bill he announced that its 
object and purpose was to break up the percentages paid to the class of 
men at Buffalo who are termed “‘scalpers.” The practice there, as he is 
informed, is to make the boatmen pay their insurance premium, and then 
divide it into four parts, one part, or about one quarter goes to the insur- 
ance company, one part to the agent, one part to the ‘‘scalper,” and the 
other part to the owner of the grain. The bill was to break up that sys- 
tem, reduce the rate of insurance by confining the charge on premium to 
the amount now received by the insurance company after the division re- 
ferred tois made. The bill is as follows: 


SECTION 1. No marine insurance company, whether foreign or domestic, 
taking risks and insuring property in transitu upon the canals of this 
State, shall demand or receive upon any policy of insurance issued by 
them for that purpose for the premium of such insurance policy, any sum 
of money as compensation therefore which shall include in any case over 
twenty per cent thereof as the price or remuneration of agents of such 
company for the business of obtaining such insurance, and such insur- 
ance companies are hereby forbidden to pay beyond the amount of twenty 
per cent of the premium received on account of any such ‘policy so as 
aforesaid issued ; and no part of the eighty per cent of said premium re- 
tained by said companies shall be paid to any one except to the regular 
officer of said company for the benefit of said company itself, and no ship- 
per or middleman, or other person, shall either directly or indirectly be 
paid or receive any portion of such preminm, 

Sec. 2. In all returns to the superintendent of the insurance department, 
now required by law, the insurance companies mentioned in the first sec- 
tion of this act shall verify, under oath, to such superintendent in such 
form as said superintendent may prescribe, that said insurance company 
has performed and fully carried out the provision of this act. 

SEc. 3. The attorney-general upon information from the superintendent 
of the insurance department, or upon the complaint of any individual 
(giving security to be approved by the attorney-general for the payment of 
any costs or expenses on the part of the State in such case) may proceed 
against any insurance company violating the provisions of this act, and 
upon conviction of such violation the court before whom such proceed- 
ings are had may in its discretion decree that such company, if foreign, 
shall no longer be entitled to take risks, or receive premiums or issue 
policies within the limits of this State, and in case such company is 
organized under the laws of this State the same shall be declared dissolved 
and no longer capable of exercising the power of insurance, or such 
court may punish such companies by a fine of not less than $500 or more 
than $5,000, and in case of such fine being the judgment of and imposed 
by the court the same shall be paid into the State treasury for the benefit 
of the general fund of the State; and until such fine is paid such insur- 
ance company, whether foreign or State, shall be absolutely prohibited 
from taking any premiums or issuing any policies within this State. 

Sec. 4. This act shall take effect immediately. 


On the roth inst Mr. Draper, of Albany, introduced a bill to regulate 
the investments of insurance companies, by prohibiting one company from 
loaning its funds on the stock or notes of another ; also determining how 
special deposits shall be considered in the assets of acompany. The bill 
is as follows : 


SEcTION 1. Hereafter it shall not be lawful for any insurance company 
to invest in or loan upon the stock or other evidence of indebtedness of 
any insurance company, or to renew any loan now made secured by such 
collateral. 

Sec. 2. When a statement is rendered by or an examination made of 
any insurance company of another State of the United States, or country 
foreign to the United States, to the superintendent of the insurance de- 
partment, no credit shall be given or allowed to such company for any in- 
vestment in or loan upon the stock, scrip or note of any insurance com- 


any. 
. Sec. 3. When any insurance company transacting business in this State 
shall make a deposit in any other State or country for the exclusive pro- 
tection of the policyholders of such other State or country, it is hereby 
made the duty of the superintendent of the insurance department in all 
statements and investigations to credit the company so depositing with 
that portion of the securities only that is equal to the liabilities in the 
State or country where the deposit is so held. 

Sec. 4. All acts or parts of acts inconsistent with this act are hereby 
repealed. 

Sec. 5. This act shall take effect immediately. 


On the same day Mr. Hamilton, who represents the Eleventh District of 
New York City, introduced the following, with one long section without a 
single period . 

SECTION 1. Whenever, by the laws of any other State of the United 
States, any restrictions shall be imposed upon any company organized 
under any law of this State for the purpose of transacting the business of 
insurance, whereby any such company, or any of its agents, shall in any 


manner be either absolutely or conditionally prohibited from making a 
free and full examination, or inspection of any risk within such State, or 


—— cy 


from collecting or receiving premiums thereon, or from examining into oy 
adjusting any loss within such State, or whereby any penalty or dam 
other than interest shall be imposed upon any such company for the non. 
payment of any claim arising under a policy issued by it, or whenever 
by the laws of any State, or compliance with any conditions or terms spec. 
ified in said laws, shall be required, to enable any person within such State 
to solicit insurance in behalf of any insurance company organized under 
the laws of this State, or to take or transmit to such company any applica. 
tion for insurance, or to examine, or inspect any risk, or to receive or ¢ol. 
lect any premium for or on behalf of any such company, or to examine 
into or adjust, or aid in adjusting any loss or claim within said State aris. 
ing under any policy issued by said company, or whenever by the law of 
any other State of the United States, it shall be made unlawful for any person 
to do any of the acts or things hereinbefore specified within such State, for 
f or on behalf of any insurance company not organized under the laws of 
such State, except upon terms and conditions specified in said law; then, 
and in any such case, no suit, proceeding or action shal! be instituted, 
conducted, or maintained in any court of this State to recover or enforce 
any claim founded upon or arising under any policy of insurance issued 
by any corporation organized under the laws of this State, where the loss 
under such policy shall have occurred, or where the person whose life was 
insured thereby, shall have died within the State where any such laws as 
hereinbefore specified, shall be in force at the time such loss or death oc. 
curred, or at the time such suit, proceeding or action be brought; and 
whenever in any action now pending, or herefofore brought in any court of 
this State, any of the facts hereinbefore specified shall be established, it 
shall be the duty of the court to dismiss such action. 
Sec. 2. This act shall take effect immediately. 


On the 11thinst., Mr. Morgan, of Allegany County, introduced the fol- 
lowing, to legalize false statements of those applying for insurance: 


SECTION 1. Hereafter, to any claim made upon a policy of insurance is. 
sued upon the life of a human being, it shall constitute no defense for, or 
mitigation to such claim, that prior to, or contemporaneous with the issu- 
ing of such policy, any false or fradulent statement whatever was made by 
the applicant, or any other person in regard to any matter or thing, or 
information required to be made known, stated, or explained to the in- 
surance company, or its agents, provided the money premiums, or money 
and note premiums required or demanded under any such policy, shall 
have been paid for two years after such policy is issued. This shall apply 
as well to foreign, as domestic corporations doing life insurance business, 

Sec. 2. This act shall take effect immediately. 


Three or four bills have been set down for consideration and private ac 
tion by the Assembly Committee on Insurance this week. 


ALBANY, March 14, 1881. RANDOLPH. 





BOSTON. 
The Re-insurance of the Revere in the Fire Assurance Association, of England—Mr. 
Wellman as Resident Manager of the New Company—Modification of the Pro 
posen Standard Policy Law—Anendments to the Building Laws of Boston Pr- 
posed—The Franklin, of Boston, to Increase Its Capital—The Manufacturers In- 
creases Its Capital to $1,000,000. 


{[FRoM OUR OWN CORRESPONDENT. |] 

ALTHOUGH a few underwriters were informed in confidence of the in- 
pending change of the Revere Insurance Company, the nature of this 
transition was a mystery to most of those on the street. They were told 
that the men in the office were figuring up re-insurance accounts, and yet 
the Revere went on taking larger lines than before. There were various 
accounts abroad, but the most generally received one of the false reports 
was that the Revere had reinsured in the Queen, and that Mr. Wellman 
was to be manager of that company. Since the truth has come out Mr. Well- 
man has been the recipient of no end of congratulations. It has been sug 
gested that he had better remove to New York, and from a well-informed 
quarter of that town has come the hint of the desirability of Hartford asan 
insurance centre. However, I fancy that Mr. Wellman will think that 
Boston is his best field, particularly as our local companies are branching 
out, and Boston is becoming more and more of an insurance centre. The 
trustees of the Fire insurance Association have not yet been announced 
but it is probable that they will turn out to be—Mr. Nathan Crowell, 
commission merchant, Mr. Alfred Turner, city auditor, and Mr. Henry 
P. Stanwood, leather dealer. To the Boston underwriters generally the, 
establishment there of the headquarters of another foreign company is4 
matter of considerable satisfaction, for we have a better opinion of our 
own importance than is entertained by some of our New York friends. 

The text of the standard policy law, which you published, has been 
somewhat revised in its slow progress through the legislature, and may be 





changed still more before it is enacted. The modification made is one 
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calculated to disgust some of the foreign companies, and those American 
corporations which have complied with the safety-ftund law. The act, as 
submitted by the committee, provided that they could print all those 
clauses required by acts of settlement, etc., in the Massachusetts standard 
form, and that it would still be standard in spite of these changes. But 
the Senate has amended the act, so that such changes must appear in the 
shape of slips or riders, and hence will attract that attention which the 
companies desire to avoid. Of course there is nothing in these clauses 
to which any person of information could object. But the assured, rela- 
tively ignorant of the business, who takes up a policy and finds on it a 
rider that the company is only responsible to the amount of its gross as- 
sets, will none the less think that in some way the underwriters are trying 
toimpose upon him. As to the policy itself, it meets with very great favor 
ere. 

, Quite a lengthy addition to the building law of this city has been re- 
ported in the Legislature, and is likely to go through. The chief features 
are, that in all buildings hereafter erected there shall be on each floor 
what might be termed a fire-proof band—that is, at a certain point on the 
wall the lathing, furring and shearingis to stop, and the entire space is to 
be filled up with a six inch band of mortar, shutting out all air and pre- 
venting the passage of fire. Then all the floors of all, except private 
dwellings, are to be laid in plaster or cement, the stairways of tenement 
and lodging houses and hotels are to be made of non-combustible material, 
and the partitions to the stairways and*halls are to be built of brick and 
carried through the roof. Elevators of all kinds must be built in a brick 
or stone well room. Altogether the laws are decided improvements on 
those now in force. I trust that the enforcing of them will be found to be 
as easy as the drafting of them. 

If Messrs. Jordan, Lovett & Co, raise an extra $100,000 to be added to 
the stock of the Franklin, of this city, they are, so it is asserted, to have 
the general agency for this country of that company. As the stock of the 
company is selling somewhat below par, it might be supposed that 
the task of raising fresh capital would not be an easy one; but money is 
fairly plenty now, and Mr. L. Stewart Jordan, as his friends in New York 
doubtless know, is a man of unbounded enterprise. I should not like to 
undertake this task of money raising myself, but none the less I feel quite 
confident that Mr. Jordan will succeed in doing so. In that event the 
Franklin will enter on a new lease of life. Its existence depends upon its 
going into the agency business; but its officers do not understand the re- 
quirements of the trade and would never succeed if they attempted it 
alone. Under the management of Messrs. Jordan, Lovett & Co., if the 
latter are allowed to have their own way, restricted in nothing, there is no 
reason why the stockholders of the Franklin should not get dividends, 
returns they have not been fully favored with of late. 

There is a report around the street that a young and well-known under 
writer, has cleared not less than $40,000 on certain little ventures in 
stock during the past year. 

President Appleton, of the Commonwealth, has been quite sick but is 
now much better, and is steadily improving. 

The new report of the Protective Department shows that quite an item 
of expense to the underwriters has been found in settling and fighting 
legal claims for damages made by those who have been run into or other- 
wise hurt by the wagons of the department. 

The increase by the Manufacturers Fireand Marine Insurance Company 
of the capital stock from $500,000 to $1,000,000, is but the first of a series 
of enlargements which are likely to be made in the stock of Boston com- 
panies, I should not be surprised if the stock of the Manufacturers’ was 
$2,000,000 by 1885, and that we had several $1,000,000 companies. 

There is a bill before the Senate which reduces the time of service of 
our fire commissioners from three years to one year. There is little 
chance, I imagine, that it will pass in this shape. 

The members of the Massachusetts Legislature are said to be surprised 
at the small amount of money paid out in salaries by the life insurance 
companies. It might be well if they also made an official inquiry of the 
amount paid out in commissions. 

The Hartford Life and Annuity Company having defiled itself with the 
pitch of co-operative insurance, has been told to leave the Bay State. 


Boston, March 14, 1881. F.A.C.T. 











—George P, Treadway, of Chicago, has removed his agency from 
No, 123 to No. 148 La Salle street, 





COMPANIES AND. AGENTS. 


Connecticut General Life Insurance Company, 


AMONG the life insurance companies worthy of mention for their 
good business exhibits of 1880 is the Connecticut General Life, of Hartford, which 
makes a very creditable showing indeed. While the income was slightly less than 
that of the previous year the disbursements were materially reduced, and the 
profits upon the year’s business were considerable. It is pleasant to be able to 
make this announcement, for the company is deserving of success. The officers 
have always devoted themselves assiduously to their labors, and their methods 
have never been tinged with the slightest reproach. During the year just gone 
568 policies, insuring $763,091, were issued, upon which $138,214 was received in 
premiums. The whole number of policies in force is now 3530, insuring $5,399,943, 
making the average amount of each policy $1529. The payments to policyholders 
aggregated $107,892, as follows:—Paid for death claims, $52,169; paid for ma- 
tured endowments and annuities, $34,796; paid for surrendered and ceased poli- 
cies, $15,092; dividends to policyholders, $5835. The total income, including 
$69,022 received from sources other than premiums, was $207,236, while the total 
disbursements, in which is included a satisfactory dividend to stockholders, 
amounted only to $172,236. When it is stated that during the year the company 
withdrew $100,000 of its capital stock, it will be seen that the interests of the 
holders of its policies are being carefully guarded, and the theory of awarding all 
profits to the insured practically advanced. The management is economically 
conducted, the rate of management expenses, as compared with other com- 
panies, being favorable. 





Boston’s Prominent Underwriter. 


To record the achievements of prominent American underwriters- 
some of whom, beginning at the lowest round of the ladder, by dint of persever- 
ance and strict adherence to the paths of rectitude, have steadily and rapidly as- 
cended to positions of responsibility and respect—is a pleasant duty which THE 
SPECTATOR owes to its readers. The shining insurance lights of New York, 
Hartford, Philadelphia, Chicago and St. Louis have all in time past been sketched 
in these columns. It has long been our intention to give a comprehensive sketch 
of the history and achievements of an underwriter who stands very high in the 
profession at Boston—a gentleman whose busine$s career has been brilliant, suc- 
cessful, and free from dishonorable taint. Reference is made to John C. Paige. 
For years Mr. Paige’s name has been familiar to insurance men of the United 
States as an able agent and adjuster. His intimate connection with Boston insur- 
ance circles, however, only dates back as far as the great fire in 1872, when he was 
called there on adjusting duty. Having the agencies guaranteed of several good 
companies, Mr. Paige determined to open an insurance agency at Boston, which 
he did as soon as matters in connection with the great fire had been finally settled. 
His reputation as an able underwriter soon secured to him a number of other de- 
sirable companies, and the business of the office gradually increased. When in 
1879 the directors of the newly organized Metropole and Reassurance Generales 
companies, of Paris, determined to establish American branches, Mr. Paige was 
chosen, without any solicitation on his part, to represent the companies in the United 
States in perference to anyone of a large number of prominent American under- 
writers who had applied for the position. His well studied plans to plant profitable 
agencies for these companies in the various States have worked admirably, and it is 
probable that no foreign insurance company has ever ingratiated itself into the favors 
of the American public with greater celerity than has the Metropole under his guid- 
ance. The Reassurances Generales does merely a reinsurance business; it has, 
however, had a remarkably prosperous career over here. To indicate the rapid 
growth of the business of the two companies, below is presented a tabular arrange- 
ment of the figures representing their experience for the years 1879 and 1880. It 
must be borne in m.nd that the companies entered the United States in the latter 
part of 1879 : 











Assets at . Total 
the End o7 7 Ae ae Total Expendi- Losses 


the Year | Received. | Income. hy os Paid. 





eoccccecoececs 1880 $279,408 | $391,163 | $227,710 | $r34,542 

Metropole | eosnvccsecsese 1879 . Cesee 26,134 16,134 6,849 None, 
1880 ¥ 88x 290,176 258,510 170,543 

Reassurances General {| 198°] 399883 | sysnbt | 0007 | Nose. | None: 

















It will be seen from the above figures how firmly the two companies are now 
established over here. It is a matter which redounds much to the ability of Resi- 
dent Manager Paige, that the total income of both companies in 1880 exceeded the 
expenditures in the case of the Metropole by $163,453, and in the case of the Re- 
assurances Generales by $31,666. This, it should be remembered, was accomplished 
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in the face of very heavy disbursements inc‘dent to the establishment of agencies in 
all States where insurance is profitable at the present day. 

Besides the two companies spoken of above, Mr. Paige represents six other 
stanch companies, four of which are American and two English organizations. 
These companie: rank among the best in the land, and not a small part of their 
total receipts come from the Boston agency. Their names, with total assets on 
January 1, 1881, are as follows: Hoffman, New York, $340,054; Imperial, Lon- 
doa, $996,202 (Assets in United States); Northern, London, $855,609 (Assets in 
United States.); Orient, Hartford, $853,581; Standard, Trenton, $187,002; 
Tradesmens, New York, $544,441. 

So rapidly did his business continue to increase that Mr. Paige found himself 
suddenly unable to continue business in the offices so long occupied by him, and 
several weeks ago he fitted up the entire first floor and basement of the brown-stone 
building Nos. 16-22 Kilby street. These apartments are at present occupied 
by him. The building is now known as No. 20 Kilby street. What with the ele- 
gant plate-glass fronts and general imposing appearance on the street, and the 
elaborate ceilings, walls, floors and furniture which meet the eye upon entering the 
building, it can be said that no where in Boston a more handsome suite of insur- 
ance offices can be found. The pleasant congruity of the cherry wood-work finish 
with the general bright, cosy appearance of the apartments is striking. The desks 
and other furniture are all of cherry. For the trustees of the two companies of 
which he is American manager a special room has been provided. The general 
arrangement of books, charts, maps, etc., shows that in even small matters the 
policy followed has been to combine practicality with elegance, and business with 
art. Among his large corps of clerks a number of ladies are employed as copyists 
and corr spondeats, whose presence, it is said, is an effectual barrier to the use of 
tobacco, profanity and loose language on the part of male employees. With these 
handsome c »mmodious offices as his headquarters, Mr. Paige will no doubt achieve 
during the present year even better results than what was done during the year 
just gone by, the drawbacks of incomplete apartments being now a thing of the 
past. Personally the subject of this ske*'ch is a courteous, genial gentleman, 
affable to his employee:, agreeable to everybody. Aside from his underwriting 
ability, his endowments and attainments are more than ordinary. As a fluent 
speaker his capabilities have been tested at assemblies where our ab’est under- 
writers meet, such for instance, as the convention of the United Fire Underwriters 
in America, held last October. 

In connection with the agency of John C. Paige we would mention favorably 
Charles B. Hill, a gentleman who has been in the employ of Mr. Paige for some 
time and who makes himself more indispensable as time goeson. Starting busi. 
ness life in New Haven when a mere boy, he gradually built up an excellent repu- 
tation. In charge of the correspondence of the north-eastern departments of the 
Royal, and the Liverpool and London and Globe insurance companies, a number 
of years after, it was not long before he showed to his employers that he was pos- 
sessed of unusual adaptability to whatever he might set his mind on. He was 
subsequently connected with the Royal Canadian Insurance Company, under 
United States Manager Sise. On the withdrawal of the Royal Canadian, Mr. Hill 
connected himself with Mr. Paige, and has since confirmed the good impression 
which, on the strength of his reputation, Mr. Paige held of him. 





Thomas S. Chard’s General Agencies, Chicago. 


IN looking over our charts for the business of 1880, we find that the 
Firemans Fund Insurance Company, of California, of which Mr. Thomas S. 
Chard, of Chicago, is the Eastern Manager, increased its total receipts about 
$35,000 over those of the previous year, and decreased its losses $37,000 during 
the same period. The career of this company during the last ten years has been 
one of rapid growth and increasing prosperity. In the home territory the manage- 
ment has been characterized by cminent ability, and Manager Chard's large experi- 
ence and peculiar fitness for his position have contributed their share to the general 
result, For many years previous to his appointment as Manager of the Eastern De~ 
partment, Mr. Chard was the company’s special agent for this field, and it was during 
these years that he gained his wide and intimate knowledge of his territory. When 
one is confronted by the records of the Firemans Fund, he cannot but look with ad- 
miration upon the work which its officers and Eastern manager have performed in 
placing the company in the very front rank. In 1870, the Firemans Fund, which 
had just entered the territory east of the Rocky Mountains, had $500,000 cash capi- 
tal; cash assets of over $767,000, and an income ot $414,000. In 1871 in the 
Chicago fire, the Firemans Fund lost over $529,000, which amount was paid at 
once, dollar for dollar. The following year the company paid $180,000 in the great 
Boston fire, and, in consequence of so great a loss, the capital was reduced to 
$300,000. But the company had made a record for promptness and honesty, which 
stood by it in its hour of distress, Starting anew after the great disaster with Mr. 
Chard as manager, the Firemans Fund entered on a career of success and pros- 
perity, which, four years after the fire, in 1875, showed the company in the following 
splendid condition, viz.: cash capital still $300,000; assets over $791,000, or almost 
as much as they were before the great conflagration ; income, $652,000, or about fifty 
per cent greater than in 1871, which showed how willing the public was to reward 
a company “or doing its duty by its patrons. Six years later, January 1, 1881, found 





the cash capital of the Firemans Fund increased to $750,000 ; total assets, $1,160,000 
and total income about $550,000. , 

About September 1, 1880, Mr. Chard was appointed General Agent of the Union 
Insurance Company, of California, for all the territory east of the Rocky Moun- 
tains. In 1870, the Union, like the Firemans Fund, was in the eastern field and 
suffered a loss of $547,000 by the Chicago fire, which loss was also paid in full 
The company had assets of $1,113,000, and, after paying its losses, the Union 
withdrew from the eastern agency business and confined its business to the Pacific 
coast. On January 1, 1881, the condition of the Union was as follows: cash capi- 
tal, $750,000 ; totalassets, $1,020,000; income about $280,000. For the three months 
of 1880, the Union received about $10,000 in Illinois alone, on which there was not 
a dollar of loss, The Pacific coast business of the Union Insurance Company has 
always been handled with remarkable ability. Gustave Touchard, President of the 
company, is recognized authority, especially on all questions pertaining to marine 
underwriting, while Chas. D. Haven, Secretary, and James D. Baily, General 
Agent for the Facific coast, are able and experienced fire underwriters. The loss 
per centage of the Union Insurance Company last year was less than twenty. Mr, 
Chard has now one of the largest general agencies in the western metropolis, and 
is one of Chicago’s most genial and courteous, as well as able underwriters. 





The Canada Fire and Marine Insurance Company. 


THE substantial progress made by the Canada Fire and Marine In- 
surance Company during the year 1880 was highly satisfactory to the shareholders, 
and the annual report gave such induhitable proof of the strength and trustworthy 
character of the company that its popularity with the public must have been added 
to considerably. The management was characterized by an honesty of purpose, 
and by such careful attention to the details of business that the rich reward was 
honestly deserved. It is not too much to say that the company is grea'ly indebted 
for i's success to the managing director, C. Cameron, upon whom the burden of 
the year chiefly devolved. Mr. Cameron's ability manifested itself on many occa- 
sions, andin many ways. His duties were performed with such fidelity that noth- 
ing escaped the vigilance of his eye, every feature of the business receiving his 
supervision. After making ample provision for all outstanding liabilities and the 
re-insurance reserve, which was increased about $15,000 over the amount reserved 
for that purpose last year, there remained a profit of $30,000. The surplus fund, 
after wiping out a balance of $5000 on preliminary expenses, was increased to $53,- 
392. Itis fair to presume that the additional security oftered those requiring in- 
surance will be appreciated. There was received from all resources during the 
year $243,455, as follows: Premiums, $225,612; investments, $8174; interest on 
investments, $9016; sundries, $653. The fire losses paid aggregated $129,719, 
but of this sum more than one-sixth was owing to losses of the previous year. The 
total disbursements, losses paid, commissions and bonuses, returned premiums on 
canceled policies, re-insurance, office expenses, taxes, etc., amounted to $217,792. 
The assets of the company are w sely invested, and at an equitable valuation were 
held on January 1, at $143,728, while the liabilities, including the re-insurance re- 
serve and losses not due, were;but $90,000. 

The reading of these statistics at the annual meeting of the company was very 
gratifying to allpresent. Notwithstanding the well-known care with which risks 
were accepted, a very large number being declined by the management as undesir- 
able, the gross premiums exceeded those of the year 1879 by $64,000. This fact 
showed clearly the energy with which the territory occupied by the company had 
been canvassed. The increase in premiums would have been very much greater 
had it not been that an unusually large amount of business offered was rejected. 
The officers preferred to make haste slowly rather than do a larger business 
that would be hazardous. Although more business was transacted than ever be- 
fore in the same space of time the expenses were materially reduced, which is con- 
clusive evidence that economy was practiced in every department, and that the 
funds of the company were not squandered. ‘Tne Canada Fire and Marine is now 
firmly established, and its popularity is daily becoming greater. Its policies are 
solicited by the best business men of the country, the indemnity extended being 
considered first-class in every respect. The directors say that it will eve: be their 
aim to maintain the high character of the company and make it fully deserving of 
patronage. It is a settled policy with the company to make prompt payments to 
insurers. The losses of 1879 paid in 1880 occurred so late in the year that there 
was no time for adjustment before the new year began. John Winer continues as 
president of the company, and D. Thompson, M. P., and G:orge Roach were re 
elected vice-presidents. M1. Cameron remains as managing director, in whose 
hands the company will in the future undoubtedly meet with greater prosperity 
than in the past. 





The Phenix Insurance Company, of Hartford, 


As one of the oldest as well as largest fire insurance companies 
in this country, the confidence imposed in the Phoenix Insurance Company, by the 
insuring public, gives that institution annually almost one million five hundred 
thousand dollars in premiums. The reserve held at the beginning of the present 
year to meet the contingencies of outstanding risks was $870,222. But while this 
amount, according to the general estimate of underwriters, is sufficient to protect the 
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company against all probable fire losses, yet there is a mere possibility in the 
case of a large wide spread conflagration, of the losses exceeding this reserve. The 
company's large surplus fund may be relied upon in an extremity, and lastly the 
capital stock. In 1871, when the Chicago fire occurred, the Phoenix Insurance 
Company lost $987,395,96, which was equivalent to 164 per cent of its capital. 
The directors called for $300,000 from the stockholders, by the process of reduction 
of capital and increase again to the old amount, and paid, dollar for dollar, all the 
losses of that teriible conflagration and of the great Boston fire, as they have of 
every fire where they have suffered loss. 

The Phoenix, on January 1, had total assets amounting to $3,072,163, made up of 
capital stock $1,000,000, other liabilities (including reserve), $870,222, and surplus 
over all liabilities $1,096,414. This financial condition shows that the company 
was established on as sound a basis as any other competitive company. To make 
assurance doubly sure, the directors have, however, lately announced their deter- 
mination to increase the capital to $2,000,000, and on the first Monday of April 
next, subscriptions will be opened to stockholders for the addition of ten thousand 
shares of one hundred dollars each. Stockholders of reco:d, March 28, 1881, will 
be entitled to subscribe for one share of such increase, for each share of the pres- 
entcapital they may then hold. Shares not taken within thirty days from the date of 
opening subscriptions will be disposed of, by authority of the Board, for the bene- 
fitof such stockholders as may be entitled to same. But the chances are that the 
popularity of the Phoenix will cause a rapid disposal of the newstock. The growth 
of the Phoenix's capital began from $100,000, the amount on which the company 
started business in 1854. A week later it was doubled by cash payments to 
$200,000. In June, 1859, the capital was doubled again by cash subscriptions, and 
became $400,000. In April, 1864, it was still further increased to $600,000. In 
1876, $400,000 more was added, and for the past five years the company has had a 
capital of $1,000,000, With regard to the management the company has never 
been better officered than at present under the administration of Henry Kellogg, 
President; A. W. Jillson, Vice-President; D. W. C. Skilton, Secretary, and 
George H. Burdick, Assistant Secretary. The rates of management expenses to 
premiums for the year 1878 was 34.2; in 1879 it fellto 33.7, and for the past year 
it is shown to have been still further reduced to 31.6. 





NEWS OF THE WEEK. 


Legislative Proceedings in Various States. 


CONNECTICUT. 

On Wednesday of last week the House took up the bill providing for the reduc- 
tion of taxation of mutual life insurance companies from % to \ of one per cent on 
their assets, which recently passed the Senate. The Finance Committee reported 
favorably upon it, representing that it was a matter of justice to the companies, 
and that the State could get along without the revenue, which it was proposed to 
do away with. An amendment to the bill was finally adopted, which provides that 
the tax for next year shall be % of one percent; the following year it shall be 
3-I0 of one per cent, and the following year 4% of one percent, The bill as thus 
amended was passed and sent to the Senate, and that body also passed the bill in 
its amended form. 

The bill providing for the non-forfeiture of life policies, and making them assign- 
able under certain conditions, has been defeated. 

INDIANA, 

The regular session of the Indiana Legislature terminated on Monday of last 
week. No insurance legislation having been enacted, a special session of the leg- 
islature was immediately convened, but it is not probable that definite action will 
be taken on the insurance propositions that have been under consideration. The 
Senate, in considering the tax bill, inserted an amendment providing that other 
State insurance companies shall pay a tax of three per cent on gross receipts. 
— the companies have paid three per cent on receipts less losses actually 
paid. 

KANSAS, 
The Legislature has adjourned without perfecting any insurance legislation. 
MISSOURI. 

The bill exempting benevolent societies from conformity to the insurance laws, 
having passed both Houses, has been approved by the Governor. The law re- 
quiring a capital of $200,000 of other State companies, has been amended so as to 
admit plate glass insurance companies having $100,000 capital. Sometime since 
the Metropolitan Plate Glass Company went into Missouri to do business, and, 
after having paid out several hundred dollars for licenses, was notified that after a 
certain date they would be required to have $200,000 capital. The company pre- 
ferred to withdraw from the State. The present amendment to the law was passed 
S0 as to permit this company to return to the State. 

PENNSYLVANIA, 

A bill has been introduced in both Houses making it a misdemeanor, punishable 

by fine and imprisonment, for any person to make any misstatements for the pur- 











pose of obtaining a life insurance policy from any company or association doing a 
life insurance business. This is aimed especially at those speculators who have 
been robbing the co-operative companies by getting policies of insurance on old 
persons, the lame, halt, and blind. j 

The House Committee has reported favorably the bills providing for the taxation 
of foreign insurance companies. 

The following bill relative to annual statements was introduced in the House last 
week: 

SECTION 1. Be it enacted, &c., that each and every fire, life, marine and acci- 
dent insurance company, and insurance companies of ev kind incorporated 
under the laws of this commonwealth, during the month of January of each year, 
shall respectively publish once a week for weeks a full and complete statement 
of their condition and business during the year ending December 31st next preced- 
ing, in at least two newspapers of general circulation published at the place where 
the general office of such company is located, and in at least two newspapers of 
general circulatton published at the State Capital, such statement to be as full and 
complete in every respect as that now required by law to be furnished to the insur- 
ance commissioner. Provided, if two newspapers are not published at the place 
where the general office is locat d, publication in one will be sufficient. 

Sec. 2. The first section of this act shall be applicable to all insurance com- 
panies of every kind and description doing business in this State, and the office 
advertised and known to be the principal office of the company in this State shall 
be considered the general office for the purposes of this act. 

SEc. 3. Each and every insurance wae ped failing to comply with the terms of 
this act by i self or through its authorized agent or agents, shall be subjected to a 
fine of four hundred dollars, to be imposed and collected by the auditor-general, 
and by him paid into the State treasury. 


ILLINOIS. 
The following valued policy bill was introduced in the Senate by Mr. Callon. 
There being barely a quorum present of the committee to which it was referred, 
the bill was recommended to pass : 


Be it enacted, That in all suits brought upon policies of insurance against loss or 
ques by fire hereafter issued or renewed the defendant shall not be permitted to 
deny that the property insured thereby was worth at the time of the issuing of the 

licy the full amount insured thereunder on said property, and in case of the total 

oss of the property insured the measure of damages shall be the amount for which 

the same was insured, less whatever depreciation in value the property may have 
sustained between the time of the issuing of the policy and the time of the loss, and 
the burden of proving such depreciation shall be upon the defendant, etc. 


A correspondent says, ‘‘ Every day shows more conclusively that the Senate is 
the portion of the present Legislature in which bad measures are to be pushed. 
The great majority of the members of the Senate are true men, but, as one of the 
members of the House expressed it last week, there is a ‘‘ gang” in the Senate 
capable of almost anything. If anybody supposes, however, that the aforesaid 
bills—or any others of a kindred character—will ‘‘ draw blood" from the insurance 
fraternity, they will find themselves woefully mistaken.” 





Lake Marine Insurance in 1881. 


THE following companies have concluded arrangements to do marine 
underwriting on the lakes during the present season of navigation; The A@tna, 
Detroit Fire and Marine, Mercantile of Cleveland, Buffalo, Importers and Traders, 
Mechanics and Traders, Great Western (of New York), Ocean Marine, Shoe and 
Leather, Continental, New England Underwriters, Philadelphia Underwriters, 
Northwestern, National, Traders (of Chicago), and Western (of Toronto). The 
Greenwich, which withdrew from the business at the close of navigation last year, 
will remain this year, and the Phoenix, concerning which doubts were expressed, 
will also continue its lake business. The Orient, Manhattan, National, Lloyd's, 
and Lamar, are said to be on the fence. As it stands now, the indications are that 
more companies will engage in lake marine insurance this year than in 1880, when 
losses and competition were so severe. The following is the tariff, which under- 
writers now say has been practically decided upon : 


Ax steam vessels, high grade and valuation...........--.--------------+--+- 4_ percent, 
ae on ee ee ee ee 4% percent, 
Aa sail and steam vessels... . .... ...- 2220-220 necn nnn ne nec c cece eccccesecsce 5 percent 

Be Gall Gn GOON VENIEE. .cc ccc ccccccepesecenconnccsccccecopncwnsencseccese 7 percent, 
B2 sail and steam vessels (against total loss only)....-.-...-..----------------- to percent, 





The Coming Meeting of the Underwriters’ Association of the South. 


THE 23rd of March, the time of the roth annual meeting of the 
Underwriters’ Association of the South is fast approaching, and Secretary Stockdel 
informs us that among the most prominent visitors who have expressed their inten- 
tion of attending, are Nicholas C. Miller, of the Star, of New York ; R. D. Alliger, 
of the Imperial and Northern; Col. A. Loudon Snowden, of the Fire Association, 
and President of the United Fire Underwriters in America; J. M. Dresser, Pres- 
ident of the Underwriters Association of the North-west; M. Bennett, Jr., 
United States Manager of the Scottish Union and National and the Lion Insur- 
ance Companies. Mr. Bennett, as has been previously announced, will deliver the 
annual address, and underwriters look for a real treat from him. Mr. Stockdel 
says alarger attendance than ever before is anticipated at this convention, and 
President Gay will doubtless see his second term wind up under very favorable 
circumstances, It is a matter of fact that he has given more time to matters of the 
association than any of his predecessors, and its success is only the consequence of 
this. F.C. Moore, Second Vice-President of the Continental, and a member of the 
Underwriters Association of the South, will read a paper at the Convention on 
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#* Forms of Policies,” and as he is a gentleman of intelligence and good delivery | $100 owned. To James Yereance, who was secretary of the company from the 
considerable is expected from him. The feature of asking local agents to unite | date of organization to the time of its withdrawal and later was entrusted to wing 
with the Association is taking well, It is thought that they will be largely repre- | it up, the stockholders are mainly indebted for the excellent realizations on their 
sented. stock. If afew more dona fide receivers, like Mr. Yereance, were entrusted with 
our insolvent or disaffected corporations, instead of the political swindlers which 
Fires in Paris During 1880. usually get control of them, a bare-faced method of public robbery would be cor. 


THE following is taken from the statement of the Prefecture of Poilce: | esPoPdingly decreased. 














|| InTERVEN- Life Insurance in Great Britain. 
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PRESUMED CAUSES OF 

—— THE Insurance Guardian devotes considerable space to review of the 
business done by the life insurance companies of Great Britain, we make the fol- 
lowing extract: 

The new business of 55 offices during the year 1s represented by 44,709 policies, 
insuring £20,678,883, and producing a new premium income of £684,580. The 
total new premium income of these offices is over £11,000,000; interests on invest- 
ments, £5,000,000; miscellaneous income, £347.00¢; total income, £17,500,000 
sterling ; 410,500,000 sterling have been paid by th. offices to the representatives 
of deceased policyholders, and the blessings thereby conferred upon the com. 
48 3° munity at large are so great, so inconc:ivable, that the mind in attempting to 
57 | ‘ 22 331,023 r : : : in A 

97 } 28 || 2,595,415 | Tealize the magnitude and value of such a blessing, must find itself ‘‘in wandering 
72 86 | 20 || 1,670,925 mazes lost." - : 

65 34 Bb | 24 "337,640 The surrenders, in spite of depression‘of trade, have only amounted to £700,000; 
55 18 -- | 21 564,165 | the expenses have been £1,500,000; the dividends and bonuses make up a similar 
74 | 33 | x9 295,020 | amount; and the grand total of money distributed in the year by the 55 offices 
August 76 98 | 18 -- | mt 243,744 | which alone provided returns sufficiently accurate to be brought into this summa- 

September. -..- 60 |} 2 “a 12 96,160 = ; : : ‘ 
tion amounted to £14,500,000 sterling. Confining ourselves to the 55 offices in 
96 || 222 | 38 |--| 27] 27 || 1,836,980 | question, we find that their income exceeds their expenditure by over 3,000,000; 
= = pon pod Nee . eats that the paid-up capital of the proprietary offices is nearly 11,000,000 ; the average 
—_— [| — | ratio of interest £4 2s. per cent; the average age of the offices 44 years; and the 

sony || 608 | 21176 aad | neal tastes sd hed i>“* 8,858,762 | ratio of expenditure to premium income is £13 2s. 5d. 

The results of thirteen offices which are wholly or in part industrial are given, 
seven of which are named. We give them in the order in which they stand, ac- 
ie cording to the magnitude of their premium income, which together amounts to 

Vital Statistics. peped sterling: Prudential, £1,407,144; Refuge, Tania Pearl, £78,464; 
Last week 580 births, 160 marriages, and 750 deaths were recorded | Wesleyan, £59,580; British Workman, £49,244; United Kingdom, £25,216; and 
in the Bureau of Vital Statistics. The mortality is large this year, 7815 persons | British Legal, £20,762. The other half dozen companies together have a pre- 
having died during the 11 weeks from January 1. In 1880, during the same | mium income of about the same amount as the office last mentioned. The chart 
period, 5730 persons died; in 1879, 6475; in 1878, 5649; and in 1877, 6742. | grom which we have drawn the interesting figures, which have led to these reflec- 
The sanitary authorities say that the increase this year should not cause alarm. | tions, is published by Messrs. C. & E. Layton, of Fleet street, who also issue by 
The city is crowded, the winter has been severe, and the greatest mortality isin in- | the same authoran annual known as the Insurance Register, which has a great 
stitutions, such as asylums and hospitals and among the thousands of persons who | variety of useful matter, and is very valuable as a work of reference. 
last fall came to this city from the country expecting to get work and who suffered 
the privations attending on a hard winter and lack of employment. Of the 7815 
deaths since the 1st of January, 1383 were in institutions. The death-rate so far The Union Mutual Life Insurance Company, 
this year is 30.62 per thousand, against 26.47 last year. The following cases of THE following reaches us just as we are going to press. We make 
contagious diseases were reported last week : Typhoid fever, 5; scarlet fever, 130; 
cerebro-spinal meningitis, 20; measles, 78 ; diphtheria, 95, and small-pox, 36. A 
man suffering from small-pox was driven to Police Headquarters Sunday after- 
noon and was sent to the Reception Hospital. The following bill, having passed the Legislature, has been signed by the Gov- 
ernor, and is, therefore, now a law: 





of Losses. 


Accidental. 
Negligence. 
struction, 
Unknown. 


Total for Fires of every 
Kind. 
Imprudence or 
| Malevolence. 
Fault of Con- 
Afpproximative Amount 
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room for it, therefore, out of its regular place. 
LEGISLATION IN MAINE. 





- ‘a ‘ rave SECTION 1. Section twelve of chapter one hundred and forty-four of the public 
Libel Suit Discontinued. laws of 1876, entitled ‘‘An Act Relating to Insurance Companies,” is hereby 
. eos amended by striking out the word ‘‘hereafter” in the first line, and by adding at 
EARLY in 1879 Alfred H. Nye, a life insurance agent, who had pre- | the end of the section the tollowing: ‘‘ The meeting of the directors shall be held 
viously resided in this city, but who was at that time, and is still, a resident of | in this State,’’ so that said section, as amended, shall read as follows: 


Buffalo, commenced an action against The Argus Company for libel, laying his SEC. 12. All insurance companies incorporated and organized under the laws of 
this State, shall have their principal place of business in some city or town in this 


damages at $10,000. The alleged libel consisted in the publication of a communi- | State, and a majority of its directors shall be citizens of the State. The meeting 

cation in these columns signed by Daniel Hartnet, an old and esteemed citizen, | of the directors shall be held in this State. 

since dead, in relation to a life insurance policy with which Mr. Nye or his firm SEc. 2. Inall — ng aefeaity af he Gipectens of ry d oy 9 a 
: : inti in Est are not citizens of this Sate, the terms of office of those residing out of the State 

was connected. The place of the trial was laid by the plaintiff in Erie County. shall terminate on the 12th day of April, in the year of our Lord one thousand 

The counsel for The Argus, the Hon. S. W. Rosendale, made a motion | eight hundred and eighty one, and the directors then residing in this State are in- 

at Buffalo before Judge Daniels to change the place of trial to Albany | vested with power to fill the vacancies, or such of them as they deem necessary, 


County, and was successful, Since that time the case has been on the calendar of | until the next annual meeting of the policyholders, when they may fix the number 
of directors, and elect a full board. No vacancy occurring in the board before the 


the Albany Circuit Court, and, although ready for trial, has not been reached. 13th day of April, in the year of our Lord one thousand eight hundred and eighty 
The attorney for the plaintiff yesterday forwarded a stipulation to discontinue the | one, shall be filled till on or after that day. 
action, without costs, and _ order withdrawing and discontinuing the same was The effect of this law is to compel the Union Mutual Life to remove its offices 
thereupon entered by Justice Leonard at Special Term. from Boston to Portland. The measure was a surprise to the officers of the com- 
— pany, the first knowledge they had of it being the receipt of the certified copy of 
. . the law trom the Secretary of State. While they were surprised, the officers will 
Last Will and Testament of the Safeguard Fire. render a prompt compliance with its provisions, aad the saliieds will at once re- 
JAMES YEREANCE, receiver of the Safeguard Fire Insurance Company, | move to Portland. The managers concede that the State which gave the company 
of New York, is now prepared to pay a further and final dividend of nineteen per | birth has a right to command it in this respect. 
cent, No assets now remain in the hands of the receiver or is possessed by the On the whole, the officers and friends of the company and its numerous corps of 
company except a small sum placed on deposit by order of the court, in order to | agents, regard the change proposed as advantageous in many respects. Rents are 
settle a few unadjusted claims. Since the Safeguard has been in the hands of are- | lower in Portland than in Boston, and money can be invested to better advantage. 
ceiver, the total dividends declared as the capital stock of $200,000 has been 119 | The business of the company can be conducted at considerably less expense, while 
percent. During the time the companies transacted business (from January 6, | a larger income can be derived from the investment of its assets. President John 
1872, to June 7, 1879) eighty-three per cent dividends was paid on the capital stock, | E. DeWitt has already commenced the preliminary arrangements for removing bis 
and in the interval between the discontinuing of business and the appointment of a | head-quarters, and by the time specified in the Act, the home office of the Union 
receiver. It is evident, therefore, that the stockholders received $226 for every | Mutual will be located at Portland, in the State from which it derives its charter. 
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MERE MENTION. 


—The death is announced of Warren S. Greene, Secretary of the 
Providence Washington Insurance Company. 

--Ogden & Katzenmeyer, at No. 83 Liberty street, represent the 
Firemans Fund, of San Francisco, in New York. 

—The famous Mabille garden in Paris, has been sold for $750,000 to 
an insurance company which will build upon its site. 

---On the 5th inst. the Metropolitan Fire Insurance Company, of Can- 
ada, was incorporated, with a capital stock of $1,000,000, 

—In 1880, Philadelphia had one fire to 1051 inhabitants, Chicago 
one to 745 inhabitants, and New York one to 714 inhabitants. 

—The approximate value of property lost by wrecking, reported at 
Lloyds, London, during the week ending February 26, was $15,000,000. 

—lInsurance of cattle against accident, theft and death from all 
causes except fire is the obiect of a company organized at Omaha, Neb. 

—Chicago proposes the erection of a handsome building in memory 
of the great fire in 1871, and will abandon all other plans of commemoration. 

— The Sun Fire Insurance Company, of Philadelphia, has made John 
Crawford, a gentleman identified with the Company for some time, its secretary. 

—Insurance companies in New York City, were the losers by the 
burning of the asylum at Danville, Pa., last week. The rate was $1.15, for five 
years. 

—Our Boston correspondent tells us that the Manufacturers Fire 
and Marine Insurance Company has increased its capital stock from $500,000 to 
$1,000,000. 

—George I. Yeager, at one time a successful insurance agent and 
later on a prominent insurance journalist,died some days ago at the cancer 
hospital] in Aurora, Ili. 

---The celluloid hazard now demands the attention of underwriters 
as a veneer for furniture. In imitation of tortoise shell and other costly materia's, 
for panel work, it is said to be very successfully used. 

—The stockholders of the Dominion Insurance Company, of Hamil- 
ton, do not appear to be altogether satisfied with the management, many express- 
ing a desire for a change of officrs or winding up the company. 

—The Franklin Insurance Company of Boston, will do a general 
agency business hereafter under Jordan & Lovett, of that “city, the officers of the 
company only having direct supervision over Boston and vicinity risks. 

—Col. Robert B. Beath is announced to be the new secretary of the 
United Firemens Insurance Company, of Philadelphia, to succeed W. V. Sickel. 
Mr. Beath has given up the ageacy of La Confiance, to accept the office. 

—It is a matter of gossip in Hartford, that it will not be many days 
before the AZtna, Hartford and National Fire Insurance Companies, following the 
lead of the Phoenix Fire, will declare an increase in the amount of their capital 
stocks. 

—Waters & Smith, of Sherburne, Chenango County, N. Y., have re- 
moved their offices to commodious and handsomely furnished apartments, which is 
an indication of co:.tinued prosperity on the part of this conservative and well-es- 
tablished firm. . 

—Dodge & Slade are said to have violated rates at Lexington, Ky., 
a city which has maintained, heretofore, a very healthy tariff. The firm does busi- 
ness at present under a cloud of popular indignation while the local board medi- 
tates on the proper action to take. 

—In Chicago a fire occurred in a cigar factory recent!y, which was 
directly traceable to an oil stove, used for steaming tobacco, kept burning night 
and day. Although underwriters have signed an agreement to forbid their use, 
stoves heated from petroleum products are as common as ever. 

—While Kansas City underwriters were congratulating themselves 
over unexceptional p: osperity, the result of large premiums and small losses, along 
came a $400,000 fire on March 10, with insurance} involved $280,000, which it will 
take months for the insurance agencies in that city to recover from. 

—The Hartford Guarantee Company, to insure employees against 
breach of trust, has for its incorporators such shining insurance lights as George 
L. Chase, George M. Bartholomew, L. J. Hendee, A. P. Hyde, J. W. S:edman, 
Charles E, Gross, Jacob L. Greene, J.H. White, J. B. Bunce and S muel E. 
Elmore. 

—One of the most widely known underwriters of the West, Robert 
S. Paxton, of the firm of Grubb, Paxton & Company, of Indianapolis, died on Sun- 
day morning, March 6. Mr. Paxton was an underwriter of large experience and 
ability, and thoroughly conversant with his profession, besides being a genial and 





pleasant gentleman, who had many friends that will be sorry to hear of the death 
of one whom they held in high esteem. The business of the firm will be continued 
under the old firm name of Grubb, Paxton & Company. 


—David B. Hilt has been re-appointed general agent for Pennsyl- 
vania of the Farragut Fire Insurance Company, and is doing his best to procure g 
larger patronage than ever before, and to educate the public as to the soundness 
of the insurance afforded by that company. Mr. Hilt is well known in Pennsyl- 
vania as an energetic and trus'worthy insurance man. 


—It is reported that of the eighteen companies involved in the in. 
surance ¢n the colssal dry-goods establishment known as Printemps, burned at 
Paris on March 9, La Fonciere, Baron Soudeyran’s company, was the heaviest 
loser, it being made about $400,000 poorer by the conflagration. French ideas of 
maximum risks are, to say the least, at variance with those held in America, if this 
statement be true. 

—On one of the brightest days last week, the rays of the sun fell on 
a large magnifying glass in a Newark, N. J., jeweler's windows and set fire to the 
woodwork. The blaze created quite a commotion for a few minutes, but when it 
was all over the scare was turned into mirth by the G rma” proprietor remarking 
innocently that ‘‘id vas a good ting dot dida’t habben in de night dime, ven dere 
vas nopoddy arount.” 


—The Franklin Life Insurance Company, of Indianapolis, contests 
the plea of insanity which Olive F. Woods makes on behalf of her father, in 
suing for a $5000 policy, taken out by h'm forty-eight hours before committing 
suicide. The suit will be important in determining whether companies chartered 
in that State have privi'eges of exemption not enjoyed by foreign companies do- 
ing business in Indiana. 


—Justus Koehler, resident manager of the Hamburg-Magdeburg, 
sails for Europe March 17, to attend the annual meeting of the stockholders of his 
company. His knowledge of the insurance business of this country will be of 
great service to the company in arranging its programme for future operations, 
Mr. Koebler has been very successful in his management here, and enjoys the con- 
fidence of the community in a high degree. He expects to return in May, and 
we wish him a pleasant voyage both out and back. 


—L.C. Lawton and John G. Jennings have been appointed general 
agents of the Mutual Life Insurarce Company, for Ohio, to succeed L. C. Hop- 
kins. Mr. Lawton has ben promi ently conncted with the Mutual Life for many 
years, at one time as assistant actuary, and Ja er as general agent for Colorado, and 
is a gentleman of noted underwriting ability. Mr. Jennings was formerly a local 
agent of the company and bears an excellent reputation in the West, where he is 
well known. The firm will be known as Lawton & Jennings. 


—W. P.and Robert W. Innes have formed a co-partnership at 
Grand Rapids, under the firm name of W. P. Innes & Co., to do general insurance 
business. Already they have been made representatives of the Franklin (Pennsyl- 
vania), German American (New York), Howard, Liverpool and London and 
Globe, London Assurance, Imperial, Northern (England), North German, Na 
tional (New York) and Metropole insurance companies. The Messrs. Innes, 
father and son, are responsible business men, and are to be commended to com- 
panies desi'ing to s‘art an agency at Grand Rapids. 


---Not judging balloon accidents of sufficient frequency to demand 
insurance, the Railway Passengers Assurance Company, of England, does not in- 
clude this in its list of insurance objects. Accordingly, when James Johnson, an 
engineer, in a violent balloon descent, sustained a compound fracture of the ankle, 
and, having a policy of that company, claimed weekly allowances whilst kept from 
employment, the company refused payment. The matter in dispute was referred 
to arbitration at Wolverhampton, and on the 25th ult. the arbitrator, Mr. Haden 
Corser, gave his decision in favor of Johnso.:'s claim of $350, the company to pay 
all costs. 

—lIn the case of the administrators of Giddings vs. Northwestem 
Mutual Life Insurance, it was shown that negotiations were made for life insurance 
by Giddings who died, however, before the first premium had been paid, or the 
policy delivered. His administrators offered to pay the premium, and then sued 
the company for the faceof the proposed policy. The United States Supreme 
Court held that the company simply prepared the draft of a contract which they 
were willing to execute, but this draft did not and could not by the conditions and 
stipulations contained therein, become an actual contract until the mmsured had 
paid the first premium. 


—The report of the Philadelphia Fire Insurance Patrol for the 
year 1880 Las just been publ shed. The number of fires attended was much greater 
than any previous year since the organization of the patrol, eleven years ago. Four 
persons rendered helpless were rescued by members of the patrol, and in some it- 
stances with considerable difficulty and at the risk of life. Aitention is called to the 
report of the inspector in regard to the increasing danger from the use of petro 
leum and its products, no less than 125 fires having thus been started. The cap 
tain of the patrol, George R. Stillman, recommends the establishment of another 
station, the large area of the city requiring more than one company. Of the great 
number of buildings inspected more than one-sixth were found detective. The loss 
to the insurance companies was $1,196,136. 





